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Greenergy Biofuels Teesside Limited
Strategic Report

Strategic report
The Directors present their strategic report and the financial statements for the year ended 31 December 2022.

Principal Activity

Greenergy Biofuels Teesside Limited (“the Company) is part of the group of companies headed by Greenergy Group
Holdings Limited (“the Group”) which is an international manufacturer, supplier and retailer of waste derived renewable
and transportation fuels with primary operations in the UK, Ireland and Canada.

The Company’s principal activity during the year was the operation of a biofuel production plant to process renewable
fuel products on behalf of its fellow Group company, Greenergy Fuels Limited.

Business Review

The Company experienced an increase in revenue to £32,244,000 (2021: £30,503,000) and a decrease in gross profit,
due to chemical price and utility price increases. Net assets decreased to £10,100,000 as at 31 December 2022 (31
December 2021: £11,644,000) as a result of the loss for the year.

Our purpose
Our purpose is to drive transport decarbonisation through continued leadership in waste-derived renewables.

Greenergy is a leading supplier of waste-based renewables and transportation fuels. Originally founded over thirty
years ago to supply diesel with lower emissions than standard diesel at the time, Greenergy is committed to reducing
emissions in transport fuels.

As Europe’s largest manufacturer of waste-based biodiesel, renewables are integral to our core strategy. Our flexible,
global supply gives us optionality to source the lowest-cost feedstocks and products, ensuring reliable supply to our
market-leading customer portfolio and extensive retail network.

Our mission

To deliver long-term value for our stakeholders through the production and distribution of waste-derived renewable
transportation fuels. We do this by:

e Delivering change through innovation: developing and driving renewable projects
e Evolving our supply chain: maintaining quality and reliable supply

e Retaining strong customer relationships: honesty and transparency in how we work
e Acting responsibly and being accountable: doing no harm to people or place.

Our values

Our values underpin ever interaction we have, whether with colleagues, customers, suppliers and the communities in
which we operate.

e Respect

e Ownership
e Care

e Integrity

Biodiesel manufacturing

We manufacture biodiesel at our production facility at Teesside, producing biodiesel from a wide range of waste oils
and fats. This facility has allowed us to:

e Produce high-quality biodiesel from a wide variety of lower-cost and lower-quality waste materials that we
had previously been unable to use, such as recovered oils from sewers and fat traps.

e Reduce our raw material costs.

e Improve manufacturing margins.

e Increase the amount of biodiesel we manufacture by improving throughput, so we can meet more of our
biodiesel supply requirements from our own production and reduce our requirement to purchase from third
parties.
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Strategic report (continued)

Biodiesel raw material supply

The market continued to be constrained by further disruptions to raw material supply in 2022 owing to continued
lockdowns in Asia and tightening markets for chemicals used in biodiesel production. As legislative blending obligations
increased once more in the UK, Europe and North America, demand for high quality biofuels continued to grow.

Our flexible supply chains enabled us to adapt our sourcing to other regions and ensure consistent feedstock supply
for our plants.

Future developments

We continue to expand our manufacturing operations through additional investments at our plants to increase output
and operational efficiency.

Ongoing process and technical enhancements improve the efficiency of our plants, increase output and allow us to
optimise our biodiesel blends whilst reducing our raw material costs. This is essential for us to achieve our own carbon
emission targets.

Health and safety

The sectors in which the Company operates bring a significant level of risk to our daily operations. We move and
store fuel internationally. In the UK we also deliver fuel by road to our customers’ sites, bringing us into contact with
other road users and members of the public at retail forecourts.

The Group of which the Company is a member seeks to minimise the risks inherent in the business through the
following:

e Ensuring everyone working in our business is properly trained for the work they do.

e Encouraging all individuals to observe and report hazards, near misses or unwanted events.

e Maintaining a programme of safety, health and environment (SHE) auditing, with regular safety tours by
executive Directors and senior managers to all operating sites and offices.

e Investigating each reported observation or event systematically, so that lessons can be learned and trends
identified with review and updates to procedures.

e Carrying out detailed assessments of the facilities at customer sites and third party supply terminals. By
ensuring that potential hazards are addressed appropriately and by disseminating site-specific information,
we can ensure the continued safety and welfare of employees, contractors and customers.
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Risks and uncertainties

Principal risk factors

The Company operates in a global industry exposed to risk from a variety of sources. These risk areas pose challenges
to all parties involved in oil markets and supply. The Company invests heavily in risk management to identify and
implement responses as mitigants.

The risks we face in our business, and the action we take to mitigate those risks, are formalised in a risk register which
is reviewed regularly by the Board.

The principal risks to the Group that represent risks for the Company are discussed below. We operate a numerical
range for magnitude of impact and likelihood of occurrence after mitigation, with 1 being negligible/low and 5 being
extreme/expected. Principal risks identified are considered risk of occurrence in the next 12-24 months.

Group risks

Health, safety and environmental incidents

Our operations involve the storage and processing of
fuel products and the movement of these products by
ship, train and truck, and includes deliveries to
customer sites. These activities bring us into contact
with members of the public and the environment.

Mitigating action

The personal health and safety of our staff and
customers is our top priority. Safety is embedded in
our culture and all staff understand their responsibility,
and are empowered to operate safely.

We focus on preventing major pollution, injury and/or
loss of life due to systems or equipment failure
through process management.

Our Group Process Integrity function oversees our
global operations and sets the standard for all
activities.

Personal and process management systems are
based on best industry practice and implemented at
both corporate and country level.

As we expand internationally, we audit across all
businesses on an appropriate timeline. Our approach
is to ensure all activities are assessed, people trained,
and all incidents are reported. Investigations are in an
atmosphere of ownership and responsibility.

Magnitude of impact Responsibility

4.5 (2021. 4.5)

Likelihood of occurrence

4 (2021: 4)

Executive Directors and Head of
Process Integrity

Magnitude of impact after
mitigation

3 (2021: 2.75)

Likelihood of occurrence after
mitigation

2.5 (2021: 2.5)
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Climate change

Climate change is identified as a principal risk in
recognition of low carbon transition impacts and
potential physical impacts of climate change.

Risks associated with climate change and the
transition to a lower carbon economy will affect
markets, policy, technology, reputational and physical
risks.

Broadly, transition risks have been identified as
posing the greatest potential impact on Greenergy’s
business and strategy. Physical risks pose less of
risk to Greenergy in the short and medium term but
have the potential to increase.

Although we are not required to make any climate-
related financial disclosures until year ended 31
December 2023, Greenergy has welcomed the TCFD
framework to help guide development of the internal

The information from this assessment will be used to
information ongoing review of the measures required
to manage exposure and seize the associated
opportunities.

assessment of climate related risks and opportunities.

Mitigating action

Our climate impact assessment has provided a more
granular understanding of risks and subsequently
increased the comparative importance of climate
change as a principal risk.

Greenergy is committed to delivering sustainable
solutions for transportation through the energy
transition. Climate is already embedded in the way we
think about our strategy and how we manage and
respond to risks.

We are investing in the delivery of next generation
renewables that support the low-carbon transition but
also deliver against circular economy ambitions.
Diversification of our products we offer will also
minimise the effect of changing customer demands.

Ensuring the Group’s resilience to physical climate
hazards is a primary aspect of the Business Continuity
Plans developed for each site. In addition, investment in
climate adaptation measures ensures the Group can
enhance its preparedness and ensure resilience.

We are decarbonising our own operations,
implementing energy efficiency measures and switching
to renewable or lower-carbon energy sources at our
plants and terminals. Longer term, we believe emerging
technologies will be needed to further reduce emissions
in our direct operations.

Our project pipeline supports our resilience through the
climate transition.

Whilst the climate transition poses a risk, it also creates
opportunities for Greenergy to continue its development
of new products and services that deliver low-carbon
and circular solutions, as well as enhance the Group’s
future business resilience.

Magnitude of impact Responsibility

4 (2021: 4)

Likelihood of occurrence

4 (2021: 3)

Executive Directors, ESG
Committee and Head of ESG

Magnitude of impact after
mitigation

3 (2021: 4)

Likelihood of occurrence after
mitigation

3.5 (2021: 3.5)
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Principal risks and uncertainties
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Pandemic

A global outbreak of an infectious disease, increasing
the risk of morbidity and mortality.

As seen from the outbreak of the COVID-19, a global
pandemic can have sudden and widespread impacts
on our operations, global economies and the physical
and mental health of our employees

Mitigating action

To protect our staff during COVID-19, we transitioned
non-operational staff to working from home where
possible and implemented a raft of measures to
protect our operational staff, such as those at plants,
terminals and our drivers. These measures minimised
contact with colleagues and the public to provide as
safe a working environment as possible whilst
ensuring continuity of supply for our customers.

The approach taken allows us to make quick risk-
based decisions to protect our team and limit the
impact of any different virus mutations that arise or
any future pandemic.

Likelihood of occurrence

2.5 (2021: 2.5)

Magnitude of impact Responsibility Magnitude of impact after
mitigation

5(2021: 5) Executive Directors
4 (2021: 4)

Likelihood of occurrence after
mitigation

2.5 (2021: 2.5)
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Principal risks and uncertainties

Business continuity

Unforeseen extreme events are by their nature
difficult to predict but have potential to cause severe
impact on business performance and customer
service.

The COVID-19 pandemic and Russian sanctions
introduced following the invasion of Ukraine,
highlights the importance of planning and preparation
of unforeseen events and our ability to respond.

Mitigating action

The Group has a well-established and communicated
crisis management plan, which gives a structured
response to unforeseen events and detailed plans to
ensure business continuity. This includes the setting
up of response teams to co-ordinate a structured
response for longer-term situations.

Comprehensive disaster recovery processes are
tested regularly, which allow business operations to
continue in the event of a disruption that impacts our
critical systems or office locations.

Office staff are well equipped to work remotely with
secure access to all resources.

As demonstrated through the pandemic and the
introduction of Russian sanctions we were able to
maintain operations to ensure continuous fuel supply
for customers. Drawing on our crisis plans and
flexible supply chains that allowed us to source
product from further afield to ensure business
continuity and compliance with sanctions.

Magnitude of impact Responsibility

4 (2021: 4)

Likelihood of occurrence

4.5 (2021: 4.5)

Executive Directors

Magnitude of impact after
mitigation

3 (2021: 3)

Likelihood of occurrence after
mitigation

3 (2021: 3)
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Regulatory changes

The Group is exposed to regulatory changes in all the
regions in which it operates. These can significantly
impact the cost of supplying fuel to the end-user and it
may not always be possible to pass on additional
costs through our supply chain.

Any change to global sanctions and tariffs can also
disrupt our supply chain, increasing costs.

Examples of historical changes have included:

- The UK’s Renewable Transport Fuel
Obligation (RTFO) obligation scheme which
sets out the requirements to blend biofuels
into road fuel

- Ireland’s Biofuel Obligation Scheme which
sets out the requirements to blend biofuels
into road fuels.

- The UK standard moving from an E5
standard to E10 (maximum 10% ethanol for
gasoline) in 2021.

Mitigating action

Our global supply chain allows us optionality to switch
product sourcing between regions as required. We
have multiple sourcing and delivery locations for all of
our feedstock, components and products, ensuring
security of supply to our customers.

We continue to work with governments in the regions
we operate to prepare for any changes and minimise
any potential disruptions for our customers.

As Europe’s largest manufacturer of biodiesel from
waste, we are uniquely positioned to meet growing
demand for biofuels from higher UK blending
obligations from our own plants, and we continue to
invest in next generation renewables from waste
projects to support transport decarbonisation. These
projects also meet the RTFO legislation that requires
a growing portion of biofuels to be derived from
development fuels, such as our end-of-life tyre
project.

Magnitude of impact Responsibility

3.5 (2021: 3.5)
Board

Likelihood of occurrence

3 (2021: 3)

Magnitude of impact after
mitigation

3 (2021: 3)

Likelihood of occurrence after
mitigation

2 (2021: 2)




Strategic report (continued)

Greenergy Biofuels Teesside Limited
Strategic report

Principal risks and uncertainties

Cyber

The profile and therefore the risk of cyber-attack is
increasing for businesses globally. Threats present
themselves in many forms, including viruses or
targeted emails which create data integrity issues or
loss of data, leading to inaccurate reporting or
financial loss.

Unauthorised access to systems either internally or
externally create risk of loss of data and exposure
under GDPR legislations.

The pandemic created an increased risk of cyber-
attack particularly through complex social engineering
attacks as much of the workforce moved to a remote
working platform.

Mitigating action

We work with leading external security specialists to
improve our technology, staff awareness and involve
multiple layers of security to protect the business.
Participation in specialist Government/industry
committees provides additional notification and
ensures we remain aligned with industry best
practice.

Our systems retain the same security and access
restrictions in a remote working environment as they
do when physically present in the office and as such
are well structured for the new ways of working in
response to the pandemic

Our information security strategy is reviewed at Board
level.

Magnitude of impact Responsibility

4 (2021: 4)
Head of IT

Likelihood of occurrence

5 (2021: 5)

Board, Executive Directors and

Magnitude of impact after
mitigation

4 (2021: 4)

Likelihood of occurrence after
mitigation

3 (2021: 3)
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Principal risks and uncertainties

Greenergy Biofuels Teesside Limited
Strategic Report

Loss of key staff

Loss of key staff would mean loss of knowledge and
skills to the Group. As we expand, the importance of
experienced senior management increases.

The response to COVID-19 has reinforced the ability
of the workforce to operate effectively in a wider
range of settings. The increased expectation for
flexible working and the failure to provide this could
lead to staff losses.

Mitigating action

Staff retention and succession planning is carried out
with a focus on both culture and financial reward,
including an established performance related pay
scheme.

With the acceleration of the energy transition, it is
important that all staff understand our strategy for the
future and their role within in. The Group recognises
the need to engage staff, along with training and
retraining our people to ensure they are skilled for the
transition.

We have a strong focus on wellness and mental
health supported by a number of initiatives including
an employee assistance helpline.

There is good management connection and team
building between different offices and a long-serving
senior management team.

Our business preparedness plans review our
dependence on key staff and our ability to respond to
events, such as COVID-19, in particular to ensure
staff are available to maintain business continuity.

Magnitude of impact Responsibility

Magnitude of impact after

Greenergy operates in a capital-intensive industry.
Market volatility can lead to increased calls on
working capital as security for our ongoing operations
or through heightened purchasing costs.

mitigation

3(2021: 3) Executive Directors 2 (2021: 2)

Likelihood of occurrence Likelihood of occurrence after
mitigation

4 (2021: 4)
2 (2021: 2)

Liquidity risk Mitigating action

We monitor the utilisation of capital within all areas of
the business to ensure that resources are
appropriately allocated.

The impact on working capital of our trading terms
and operations is built into strategic decision making
across the Group.

Customers are actively managed to ensure that the
costs of providing working capital is built into
commercial assessments.

Magnitude of impact Responsibility

4 (2021: 3)

Likelihood of occurrence

4 (2021: 3)

Treasury / Chief Financial Officer

Magnitude of impact after
mitigation

3 (2021: 3)

Likelihood of occurrence after
mitigation

3 (2021: 3.5)
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Principal risks and uncertainties
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Currency Risk
We purchase fuel products mainly in US Dollars and
Euros.

Because the international oil markets generally price
in US Dollars, and our customers generally wish to
purchase fuel products in their domestic currency,
there can be a significant foreign currency exchange
risk inherent in our business.

Without mitigating action, the nature of our business
creates significant currency exposure, particularly as
we expand further into new markets and operations,
and this has increased in recent years.

Mitigating action

To eliminate transactional foreign exchange risk, our
treasury department ensures that, at all times, the
financial assets denominated in a particular currency
match the financial liabilities denominated in the same

currency.

As a further control, balance sheets for each of our
major currencies are prepared on a monthly basis and
any surplus assets or liabilities are hedged as
appropriate. In response to market and exchange risks
we continue to develop and refine our internal control
processes and hedging mechanisms.

Our experience in managing market volatility provides
us with the expertise to manage any increase currency

volatility.

Magnitude of impact Responsibility

4.5 (2021: 4.5)

Likelihood of occurrence

5 (2021: 5)

Chief Financial Officer

Magnitude of impact after
mitigation

2 (2021: 2)

Likelihood of occurrence after
mitigation

2.5 (2021: 2.5)

Bribery and corruption, codes of conduct, ethics
and good governance

The business sources product globally from a wide
variety of suppliers, counterparties, agents and
intermediaries.

As we expand internationally, we sell to customers on
increasingly complex terms with the number of
counterparties connected to transactions increasing.

There is a need to ensure compliance with domestic
and international rules around full disclosure of
business dealings, codes of conduct and controls on
facilitation and equivalent payments (such as those
stipulated in the UK under the Bribery Act 2010).

Mitigating action

The Group has in place clear and company-wide
policies to inform and set limitations and prohibitions,
including reporting of conflicts of interest, a gift register,
a record of supplier/customer entertainment and regular
ethics/ABC training sessions. Staff across the business
undertake annual training to ensure awareness.

We identify any roles, which may be considered to be
high risk and ensure those staff members particularly
are aware of the requirements placed on them.

The Group has established an “ethics hotline” to allow
staff to report concerns and we have rolled out a
process of agreement to a code of conduct by all non-

driver staff.

Magnitude of impact Responsibility

2 (2021: 2)

Likelihood of occurrence

3 (2021: 3)

Chief Financial Officer

Magnitude of impact after
mitigation

2 (2021: 2)

Likelihood of occurrence after
mitigation

2 (2021: 2)
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Product quality issues

The supply of fuel failing to meet quality standards
could lead to significant reputational damage and
remediation costs.

Mitigating action

The risk of a field quality issue is minimised through
extensive operational controls embedded within our
quality management system and certified to 1ISO 9001.
This includes independent product quality tests on receipt
of product, in tank and prior to releasing product for
customer deliveries.

Our own internal procedures go above and beyond
national standards.

Magnitude of impact Responsibility

3.5 (2021: 3.5)

Likelihood of occurrence

3.5 (2021: 3.5)

Process Integrity Committee

Magnitude of impact after
mitigation

1.5 (2021: 1.5)

Likelihood of occurrence after
mitigation

1.5 (2021: 1.5)

Counterparty risk

Our global supply chain means that we transact with a
wide range of counterparts around the world. Failure
of any of these parties to perform could affect our
results.

There is also the risk that counterparts behave in a
fraudulent or unethical manner, including failure

to adopt processes to identify and mitigate human
rights and modern slavery risks, placing our supply
chain at risk, exposing the company to increased risk
of litigation as well as compromising our ability to
comply with mandated sustainability schemes.

The lingering effects of both COVID-19 and Brexit,
combined with the current financial environment that
is impacting debt servicing costs leads to an
increased risk of corporate failure in 2023.

The introduction of sanctions against Russia following
its invasion of Ukraine creates further counterparty
risk.

Mitigating action

We have a robust KYC process on all new counterparts
to ensure that companies not previously known to the
Group are thoroughly checked.

Our risk committee monitors and sets appropriate trading
levels for all counterparts ensuring that risks of trading
are well managed and reported.

We proactively manage our counterparty risk and
exposure daily. Drawing on our strong relationships with
counterparts, we can quickly identify counterparts that
may be experiencing increased cash flow pressure.

We use third party auditors and adopt standards such as
the ISCC to ensure that our biofuel supply chain is
compliant with the regulations of the UK RTFO scheme.
These standards include issues such as human and
labour rights, emissions and environmental management
practices. We focus on knowing our suppliers and
maintain regular contact through our purchasing,
sustainability, and credit teams. Credit insurance is
maintained where considered appropriate.

As sanctions have been introduced against Russia, we
have proactively reviewed our KYC process on both new
and existing counterparties to ensure compliance.

Magnitude of impact Responsibility

4 (2021: 4)
Risk Committee

Likelihood of occurrence

4 (2021: 4)

Magnitude of impact after
mitigation

2 (2021:2)

Likelihood of occurrence after
mitigation

3.5 (2021: 2)

12
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Biofuel compliance risk

To count towards our biofuel supply obligations under
the UK’s RTFO, biofuel must meet independently
audited sustainability and carbon requirements. With
a buy-out fee currently set at 50ppl, audit failure
would have significant financial implications for the
business.

For all jurisdictions we comply with the criteria set out
in the local legislation be that in the UK RTFO and the
implementation by member states or in other state’s
biofuel legislation.

Mitigating action

We own and operate a number of biodiesel
production locations. Our manufacturing facilities are
certified by the ISCC sustainability and carbon
system, making the biodiesel we produce
automatically compliant with RTFO criteria. We work
with feedstock suppliers to implement our ISCC
accreditation in their supply chain.

We have invested upstream in the supply chain
providing us with greater visibility of our biofuel supply
chain and increased confidence of its sustainability
data.

In Canada, we blended sustainable biofuels above
our blending obligation and sell Compliance Units to
other parties. A trained compliance team fulfils our
reporting and auditing requirements.

Magnitude of impact Responsibility

4 (2021: 4)

Likelihood of occurrence

3 (2021: 3)

Chief Operating Officer

Magnitude of impact after
mitigation

4 (2021: 4)

Likelihood of occurrence after
mitigation

2 (2021: 2)
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Principal risks and uncertainties

Inflation

Sustained higher levels of inflation can lead to a
growing cost base without sufficient ability to pass
those costs on to our customers.

Mitigating action

Our pricing of customer contracts passes through any
increase or decrease in the price of fossil fuels
directly to the customer and is not exposed to
inflation, however there are significant costs
embedded in the supply chain that are exposed to
inflation.

We have long term agreements over critical assets
that contribute to supply chain costs limiting the
impact of inflation on our cost base.

Greenergy maintains long term relationships with our
customers which are renewed at regular intervals,
sustained levels of inflation impacting on our
overheads is built into renewal of contracts.

Magnitude of impact Responsibility

25
Board

Likelihood of occurrence

3

Magnitude of impact after
mitigation

2

Likelihood of occurrence after
mitigation

3

Renewable products

The energy transition has been accelerated by
availability of new products and legislation changes to
meet government targets. In countries where we
operate, demand for alternative products such as
HVO, hydrogen and higher percentage biodiesel
blends is increasing.

Increasing demand for renewables is also increasing
competition to procure waste feedstock, such as used
cooking oil.

Mitigating action

Already Europe’s largest manufacturer of biodiesel,
we work with suppliers and customers to understand
their transition strategies and provide reliable supply
of renewable fuels.

We are continuing to progress next generation
projects to create and supply waste-based
renewables both now and for the future.

We work with our customers to ensure that
differences between products are clearly understood.

Magnitude of impact Responsibility

3
Board

Likelihood of occurrence

3

Magnitude of impact after
mitigation

3

Likelihood of occurrence after
mitigation

3.5

14
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Protest action

Greenergy delivers road fuel across the UK and
Ireland.

With increasing focus on climate change, there is
increasing risk of our supply locations or customers
being targeted with a goal of disrupting supply to carry
a political message.

Although less likely that Greenergy is the target of
such protests, we are likely to be impacted owing to
our supply footprint. Disruption of supply is likely to
gain public visibility.

Mitigating action

We work with the relevant authorities, our terminal
partners and our customers to provide as secure and
reliable a supply chain as possible.

Where protest action is anticipated, we proactively
engage with our staff to ensure they are prepared and
aware of procedures.

We will always comply with the prevailing regulations
and where sanctions or other restrictions exist with
those as well.

Magnitude of impact Responsibility

Magnitude of impact after

Greenergy operations, particularly in biofuels, are
heavily dependent on steam for the creation of
UCOME. Steam boilers are primarily run from either
gas or kerosene and are key contributors to utility
costs. With the current war in Ukraine, these costs
are significantly higher in 2022 than historical.

mitigation
3
Board 3
Likelihood of occurrence Likelihood of occurrence after
mitigation
45
45
Input costs Mitigating action

Where possible, flexibility on fuel sources is
maintained and fixed term utility costs to allow
appropriate management of site running costs.

The spread between feedstock and finished biodiesel
has widened to reflect some of the increased cost of
operation.

Magnitude of impact Responsibility

3.5
Board

Likelihood of occurrence

Magnitude of impact after
mitigation

3

Likelihood of occurrence after
mitigation

5
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Strategic report (continued)

Key performance indicators

The Company uses a number of key performance indicators to evaluate the overall performance of the Company from
a financial and operations perspective. The Company’s key performance indicators during the year were as follows:

Year ended Year ended

31 December 31 December

2022 2021

Revenue (£'000) 32,244 30,503
Gross profit (£'000) 3,908 7,522
Net assets (£'000) 10,100 11,644

Decrease in gross profit is mainly due to an increase in chemical prices & utilities within cost of sales. Net assets
decreased as a result of the loss in the year.

Approved by the board of Directors and signed on its behalf by:

o
ISADC

A J Traeger
Director

21 August 2023
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Directors’ report
The Directors present Directors’ report and the financial statements for the year ended 31 December 2022.

Results and dividends

The Company made a loss for the financial year of £1,544,000 (2021: profit of £1,741,000). No dividend has been
declared in the current year (2021: £nil).

Going concern
The Company has prepared the financial statements on the basis that it will continue to operate as a going concern.

The Directors of the Group have issued a written commitment stating that no entity within the Group will call due an
intercompany debt for which the corresponding creditor does not have sufficient resources to meet their obligation.
Furthermore, the Company has received a written commitment from a sister company that it will continue to have access
to the Group working capital facilities as required. Both commitments are for a period of at least 12 months from the date
that the financial statements are authorised for issue.

After careful consideration of the principal risks and uncertainties and considering the fact that the Company will continue
to have access to funding by fellow group companies, the Directors have a reasonable expectation that the Company
has sufficient resources to continue in operation for the going concern period, being a period of 12 months from the date
the financial statements are authorised for issue. For these reasons, they continue to adopt the going concern basis in
preparing the annual report and accounts. Accordingly, the financial statements do not include any adjustments to the
carrying amount or classification of assets and liabilities that would result if the Company was unable to continue as a
going concern.

Future developments

Going forward the business intention is to continue to invest in upgrades to the production facility in order to maximise
throughput capabilities, improve reliability and yields, and increase the profitability of our operations.

Financial risk management

The financial risk management programme of the Company, including liquidity risk, market risk, credit risk, foreign
exchange risk, is detailed within the principal risks and uncertainties section of the strategic report.

Post Balance Sheet Events

Post balance sheet events of the Company are detailed in note 21 of the financial statements.

Directors
The Directors who served during the year and up to the date of this report were as follows:

A J Traeger
P T Bateson
P Curtis

Greenergy International Limited on behalf of the Company has made qualifying third-party indemnity provisions for the
benefit of its directors and the directors of other group undertakings, which were made during the year and remain in
place at year end.
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Directors’ report (continued)
Statement of Directors’ responsibilities

The Directors are responsible for preparing the strategic report, directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law), including FRS 101 “Reduced Disclosure Framework”.

Under Company law the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In
preparing these financial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;

¢ make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

¢ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Directors’ report (continued)

The directors are responsible for the maintenance and integrity of the corporate and financial information included on
the company’s website. Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legislation in ot